












SEREMBAN ENGINEERING BERHAD 

ANNEXURE 3: SUMMARY OF QUESTIONS AND ANSWERS (“Q&A”) OF THE FORTY-FOURTH ANNUAL 
GENERAL MEETING (“44TH AGM”) OF THE COMPANY HELD AT LANGKAWI ROOM, BUKIT JALIL GOLF & 
COUNTRY RESORT, JALAN JALIL PERKASA 3, BUKIT JALIL, 57000 KUALA LUMPUR, WILAYAH 
PERSEKUTUAN KUALA LUMPUR ON THURSDAY, 14 DECEMBER 2023 AT 10.00 A.M. 

 
Questions: 
 

1. First of all, I wish to put on records for the Board’s efforts to revert and walk through the 
enquiries raised by the Minority Shareholders’ Watch Group (MSWG) via letter dated 6 
December 2023 with the shareholders just now. Secondly, I wish to suggest some improvements 
needed for pages 26-7 of the Annual Report 2023 on the Profile of Key Senior Management. 
Profile of Senior Finance Manager, Ms. Lai Ngan Guan as introduced to the shareholders 

just now, is not disclosed therein. (Mr. Lee Chee Meng, representative of MSWG) 
 
Thank you for your appreciation and suggestion made. We shall look into the area highlighted for 
improvements in Annual Report 2024. 

 
2. What is the average turnaround time for revenue generated from fabrication and civil 

engineering services? Based on the audited figures for financial year under review, the Company 
took about 3-4 months to raise billings. (Mr. Yeoh Kean Beng) 

 
Being a solution provider for engineering services including mechanical, fabrication, engineering 
support, offsite installation, civil and structural construction, electrical, architectural and 
instrument works, maintenance, shutdown works and industrial trading, the sales mix contribution 
would be much diverse and varied in terms of completion given different project milestone for 
revenue recognition, depending on the nature and size of the orders secured as well as the contract 
terms and conditions agreed upon with the customers.  
 
While project cost was incurred during the progress for fabrication and construction at sites, billings 
can only be made upon achieving project milestones specified in the contracts. Therefore, there 
was a timing difference that resulted to substantial increase in contract assets (including retention 
sum withheld by customers). 

 
3. As can be seen from the Statement of Cash Flows on page 58 of the Annual Report 2023, the 

Company and the Group have a negative net cashflow for operating activities of RM24.79 
million, mainly due to the increase in trade receivables and contract assets. With a current ratio 
of 1.0x and high gearing ratio, this may imply the near-term liquidity of the Company presents 
credit risks. What are the mitigating measures put in place to improve the situation? (Mr. Yeoh 
Kean Beng) 
 
Management would continue to closely monitor and improve collections and overdue debts, and 
ensure effective credit controls (such as negotiation for better credit terms with suppliers) to 
enhance working capital management and keep leverage at a comfortable level. The high gearing 
ratio was mainly due to project financing on several sizeable projects secured by the Group during 
the financial year under review. 
 
 



SEREMBAN ENGINEERING BERHAD 
Q&A of Forty-Fourth Annual General Meeting held on 14 December 2023 
Page 2 of 3 
 

 
On the other hand, the Group will also step up its marketing efforts for new business opportunities 
with better commercial terms and conditions and higher profit margin in civil construction, 
structural steel and piping works for projects and plants expansion while enhancing 
competitiveness via project and resources management in achieving efficient cost control and 
optimization. 

 
4. a) As disclosed in Note 4, Recurrent Related Party Transactions of Revenue Nature (RRPT) under 

Other Compliance Information on page 42 of Annual Report 2023, the revenue generated 
from the projects entered into with the related party, MIE Industrial Sdn. Bhd. (MIE) was 
RM103.54 million. What are nature and size of the projects awarded by MIE?  

b) Is the project awarded by Dutch Lady the major revenue and contract assets contributor of 
the Group? What is the status of completion? 

c) Can the Board share the latest development of Jetty Arang project which was announced on 
14 June 2023? Is SEB contemplating any corporate exercises such as Rights Issues in the near 
future to finance this project? (Mr. Wong Yuen Choong) 

 
a) The details of the nature and amount of RRPT entered into with MIE are outlined in Section 2.3 

of the Circular to Shareholders on RRPT dated 27 October 2023. The projects secured through 
group synergy collaboration and support from MIE, generally from those of electrical & 
electronic, oil & gas and rubber gloves industries.   
 

b) Dutch Lady Project with total contract sum of RM172.6 million, awarded in 2 parcels namely, 
the CO3 Project and CO4 Project, was considered one of the major revenue contributors of the 
Group of which reference is made to Note 29(c) to the financial statements - Operating 
Segments on page 94 of the Annual Report 2023. As part of group synergy, total contract works 
under this project awarded by SEB to MIE was RM115 million of which the details can be seen 
in announcement made on 23 June 2022. 
As of to-date, 95% of the contract works had been duly completed with 80% being billed and 
recognized as revenue.  
 

c) As explained in announcement made on 1 November 2023, both the Company and NS 
Corporation had mutually agreed to an extension of time up until 13 January 2024 to obtain 
the Conditions Subsequent. With that, the Company shall conduct and complete a feasibility 
study in relation to the Jetty Arang Project within 6 months from the date of the receipt of the 
last of the following documents: 

 
 the letters of alienation in respect of both the RAC Land and the Sea Land with category 

of land use and conditions in compliance with the proposed Concession; and 
 the terms of the Lease Agreement and the Concession Agreement. 
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As of to-date, the Company does not contemplate any corporate exercise for project financing. 
The Group currently utilizes the existing Project Blanket Line facility to finance the sizeable 
projects on hand. The Company will make the necessary announcement on further 
development on Jetty Arang Project, if any. 
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